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Pillar Ill Market Disclosures

SUPPLEMENTARY INFORMATION

TEMPLATE 01
Key Regulatory Ratios — Capital and Liquidity

ltem 31 December 31 December
2020 2019

Regulatory Capital (LKR '000)

ComMON BQUItY Tier 1 8,842,828 9,593,939
e Cap Al 8,842,828 9,593,939
Total Capital 9,082,785 9,777,217

Regulatory Capital Ratios (%)

Common Equity Tier 1 Capital Ratio (Minimum Requirement — 2020: 6.5 and 2019:7) 20.72
,,,,,,,,,,,,,,,,,,,,,,,, 20.72
,,,,,,,,,,,,,,,,,,,,,,,, 21.28
. 16.71

Regulatory Liquidity

Statutory Liquid Assets (LKR 000) 11,697,068 8,413,619

Statutory Liquid Ratio (Minimum Requirement — 2000)

Domestic Banking Uit (%) e 33.63 32.65

Off-Shore Banking Unit (%) e 83.49 111525

Liquidity Coverage Ratio (%) — Rupee (Minimum Requirement — 2020:90 and 2019:100) 133 281
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TEMPLATE 02
Basel lll Computation of Capital Ratios

Iltem

03

SUPPLEMENTARY INFORMATION

Amount (LKR ‘000)

31 December 31 December
2020 2019

Common Equity Tier 1 (CET1) Capital after Adjustment

8,842,828 9,593,939

“Ordihary Shares issued by Consolidated Banking and
Financial Subsidiaries of the Bank and held by Third Parties

Total Adjustments to CET1 Capital - . . . . 856275 824218

Instruments issued by Consolidated Banking and
Financial Subsidiaries of the Bank and held by Third Parties

Instruments issued by Consolidated Banking and
Financial Subsidiaries of the Bank and held by Third Parties
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Pillar I Market Disclosures contd.

SUPPLEMENTARY INFORMATION

TEMPLATE 02 CONTD.
Basel lll Computation of Capital Ratios Contd.

CARGILLS BANK LIMITED  ANNUAL REPORT 2020

31 December 2020 2019
Total Risk Weighted Assets (RWA)

RWAs for CreditRisk 36,840,127 32,565,478
RWAsfor Market Risk 2985642 1,176,608
RWAs for OperationalRisk 2,861,975 2,642,616
CET1 Capital Ratio (Including Capital Conservative Buffer,

,,,,,, Countercyclical Capital Buffer and Surcharge on D-SIBs) (%) 20.72 26.37
[Of which: Capital Conservative Buffer (%) 2.00, 2:50
‘Of which: Countercyclical Buffer (%) - -
Of which: Capital Surcharge on D-SIBS (%) |
Jotal Tier 1 Capital RAtio e 20.72 26.37
Total Capital Ratio (Including Capital Conservative Buffer,

,,,,,,,, Countercyclical Capital Buffer and Surcharge on D-SIBs) (%) ...2128 26.87
‘Of which: Capital Gonservative Buffer (%) 200 280
‘Of which: Countercyclical Buffer (%) - -

TEMPLATE 03
Computation of Leverage Ratio

ltem

Amount (LKR ‘000)

31 December 31 December

2020 2019
O Y BBl e 8,786,571 10,355,341
O X O S oot 52,597,693 43,938,616
On-Balance Sheet Items
(excluding Derivatives and Securities Financing Transactions, but including Collateral) 45,653,683 38,654,665
Derivative Exposure
‘Securties Financing Transaction Exposure
Other Off-Balance Sheet Exposure 6,944,010 5,283,951
Basel Ill Leverage Ratio (%) (Tier 1/ Total Exposure) 16.71 23.57
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SUPPLEMENTARY INFORMATION

TEMPLATE 04
Basel Ill Computation of Liquidity Coverage Ratio (Rupee)

ltem Amount (LKR ‘000)
31 December 2020 31 December 2019

Total Total Total Total

Un-weighted Weighted Un-weighted Weighted

Value Value Value Value

Total Stock of High Quality Liquid Assets (HQLA) 10,473,075 10,473,075 7,025,260 7,025,260
Total Adjusted Level 1 Assets 10,605,814 10,605,814 7,025,526 7,025,526
‘Level 1 Assets 10,473,075 10,473,075 7,025,260 7,025,260
‘Total Adjusted Level 2A Assets ” - ” - ” - -
‘Level 2 Assets ” - ” - ” - -
Total Adjusted Level 2B Assets ” - ” - ” - -
‘Level 2B Assets ” - ” - ” - -
‘Total Cash Outflows 43,950,091 9,546,329 32,383,798 5,191,976
Deposits 19,068,299 1,996,830 17,827,871 1,782,787
‘Unsecured Wholesale Funding 10,329,607 7,111,197 5,371,881 3,183,174
‘Secured Funding Transactons ” - ” - ” - -

Undrawn Portion of Committed (Irrevocable) Facilities and Other
Contingent Funding Obligations 13,652,185 438,301 9,184,046 226,015

3,128429 1,680,123 4,482,185 2

3,128,429 1,680,123 4,482,185 2,689,206

Liquidity Coverage Ratio (%) (Stock of High Quality Liquid Assets/
Total Net Cash Outflows over the Next 30 Calendar Days) * 100 i 188 i st
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Pillar Ill Market Disclosures contd.

SUPPLEMENTARY INFORMATION

TEMPLATE 04
Basel Ill Computation of Liquidity Coverage Ratio (All Currency)
ltem Amount (LKR ‘000)
31 December 2020 31 December 2019
Total Total Total Total
Un-weighted Weighted Un-weighted Weighted

Value Value Value Value
Total Stock of High Quallty Liquid Assets (HQLA) 10,490,835 10,490,835 7,034,760 7,034,760
Total Adjusted Level 1 Assets 10,623,574 10,623,674 7,035,026 7,035,026
‘Level 1 Assets 10,490,835 10,490,835 7,034,760 7,034,760
Total Adjusted Level 2A Assets """"""""""""" H - H - H . -
‘Level 2 Assets H - H - H - -
Total Adjusted Level 2B Assets """"""""""""" ” - ” - ” - -
‘Level 2B Assets ” - ” - ” . -
Total Cash Outflows 48,812,318 10,816,319 35,809,258 6,276,955
Deposits 21,576,964 2,157,696 18,839,205 1,883,921
‘Unsecured Wholesale Funding 11,816,068 8,145,045 6,766,055 4,123,944
‘Secured Fundlng“fransacnons """"""""""""" H - H - H - -
“Undrawn Portion of Committed (Irrevocable) Facilities and Other 15,419,297 513578 10,203,998 269,091
Contingent Funding Obligatons i i i -
Additional Requwements - - - -
Total Cash Inflows 3,798,854 2,015,335 4,735,532 2,821,631
."l'\)ietunng Secured”i_endmg Transactions B Backed by Collateral """ H - H - H . -
‘Committed Faciltes H - H - H - -
“Other Inflows by'é‘ounterparty which are Maturlng'j”\'/‘vnhm 30 Days 3,798,854 2,615,335 4,735,532“ ' 2821 ,631
‘Operational Deposits ” - ” - ” - -
Other Cash Inflows ” - ” - ” - -

quU|d|ty Coverage Ratio (%) (Stock of ngh Quality quuld Assets/
Total Net Cash Outflows over the Next 30 Calendar Days) * 100 i - 119.2 i ~203.59
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SUPPLEMENTARY INFORMATION

TEMPLATE 07
Credit Risk under standardized Approach -
Credit Risk Exposures and Credit Risk Mitigation (CRM) Effects

Asset Class Amount (LKR ‘000) as at 31 December 2020

Exposure before Credit Exposures post CCF and RWA and RWA Density (%)
Conversion Factor (CCF) CRM
and CRM

On-Balance Off-Balance On-Balance Off-Balance RWA RWA Density
Sheet Sheet Sheet Sheet
Amount Amount Amount Amount

Claims on Central Government

..andCBSL 12,389,473 ) - 12359473 - 76,373 0.62%
Claims on Foreign Sovereigns and Their - - - - - -
Central Banks . . , . . . B
Claims on Public Sector Entities - - - - - -

‘Claims on Official Entities and ” : ” . ” - ” - ” . :
_Multilateral Development Banks . . , . . . B

Claims on Banks Exposures 1,667,392 401,078 1,667,392 8,022 1,107,030 66.08%
"Claims on Financial Institutions 2,816,204 ” - 2,816,204 ” - 1675697  59.50%
‘Claims on Corporates 0,563,763 10,480,913 9,563,763 6,446,017 . L 96.71%
‘Retail Claims 12,378,018 4,995,953 12,378,918 342,564 100.00%
“Claims Secured by Residential Property 1,046,092 ” - 1,046,092 ” - 1018041 = 97.32%
"Claims Secured by Commercial Real ” ” ' ” ” ” o

Estate . - . . . - . - . y
Non-Performing Assets (NPAS) 2,976,701 - 2,976,701 147,407 3,594,453  115.06%
‘High-risk Categories ” - ” - ” - ” - ” -
‘Cash ltems and Other Assets 1,715,081 ” - 1,715,081 ” - 1,163,533  67.84%
Total 44,523,624 15,877,944 44,523,624 6,944,010 36,840,123 71.58%
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Pillar Ill Market Disclosures contd.

SUPPLEMENTARY INFORMATION

TEMPLATE 08
Credit Risk under standardized Approach: Exposures by Asset Classes and Risk Weights

Amount (LKR ‘000) as at 31 December 2020 (Post CCF and CRM)

Risk Weight 0% 20% 50% 75% 100% 150% >150% Total Credit
Exposure
Amount

Asset Classes
Claims on Central Government and CBSL 11,977,609 381,864 - - - - - 12,359,473

Claims on Fore|gn Soverelgns and Their
Central Banks

Claims on Off|C|a| Entmes and Multilateral
Development Banks

Claims Secured by Commercial Real

Estate i i i i i i

Non-Performing Assefs (NPAS) - S8t - 2208960 040689 - 3,205,759
High-risk Categories S o o o o T
Cash Items and Other Assets 551,549 - - - 1,163,533 - - 1,715,082

Total 12,629,168 792,672 3,915,873 - 33,242,400 987,442 - 51,467,635
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SUPPLEMENTARY INFORMATION

TEMPLATE 09
Market Risk under standardized Measurement Method

ltem RWA Amount
(LKR’ 000)
As at 31 December 2020

(@) RWA for Interest Rate Risk 2,985,642

General Interest Rate Risk
i. Net Long or Short Position 321,925
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Pillar Ill Market Disclosures contd.

SUPPLEMENTARY INFORMATION

TEMPLATE 10
Operational Risk under Basic Indicator Approach/ The standardized Approach/ The Alternative Standardised Approach
Business Lines Capital Fixed Gross Income
Charge Factor
Factor

1st Year 2nd Year 3rd Year

Basic Indicator Approach 15% 1,931,274 2,629,463 2,408,011
The Standardised Approach ) ) - ; - e -
Corporate Finance Y-t - - § - — -
Trading and Sales T2 : - - - o -
Payment and Settlement BET:17A - - ; - e -
Agency Services 5% . - - - S -
Asset Management o9, ; - - - — -
Retail Brokerage o § s - - — -
Retail Banking BT ) - - - o :
Commercial Banking 59 ) - - - — -
The Alternative Standardised Approach : . : - . e .
Corporate Finance 18% i _ )
Trading and Sales 18% i ] )
Payment and Settlement 8% ; - i - e -
Agency Services 59 ) - - - o -
Asset Management ; 12% - - : - e -
Retail Brokerage oy : - § - — -
Retail Banking 2% ©0.085 ” - ” o :
Commercial Banking Y59 0038 . - s o -

Capital Charge for Operational Risk (LKR’ 000)
The Basic Indicator Approach 343,437
The Standardised Approach -

The Alternative Standardised Approach H -

Risk Weighted Amount for Operational Risk (LKR ‘000)
The Basic Indicator Approach 2,861,975
The Standardised Approach -

The Alternative Standardised Approach -
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TEMPLATE 11

11

SUPPLEMENTARY INFORMATION

Differences between Accounting and Regulatory Scopes and Mapping of Financial Statement Categories with

Regulatory Risk Categories - Bank Only

Iltem

Amount (LKR ‘000) as at 31 December 2020

a

Carrying Values
as Reported
in Published

Financial
Statements

b

Values under
Scope of
Regulatory
Reporting

© d e

Credit Risk  Market Risk Capital
Framework Framework Requirements
or Subject to

Deduction

from Capital

Assets

Cash and Cash Equivalents

Financial Assets Designated at Fair Value
through Profit or Loss

Liabilities

Due to Banks

Financial Liabilities Designated at Fair Value
Through Profit or Loss

1,420,123
L.A48993

. 36%
1,696,166
Toso7eizt
11583015

| 404

..1:506,948
B

| 31997601
2,121,192

..901:049
A43,993 . :
...368,574 i o

868,574
568 166

11,533,615

3698 -

1,696,166 - -
20079121
| 11ee361s 11833615 -
(430049

LOO1BA9 e
LS99 e

o %es -
20079121 - 13925880

057913 66791

L serTee

ABOBIIB e

A

seoreot -
2,121,192
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Pillar Ill Market Disclosures contd.

SUPPLEMENTARY INFORMATION

Item Amount (LKR ‘000) as at 31 December 2020
a b © d e
Carrying Values Values under Credit Risk  Market Risk Capital
as Reported Scope of  Framework Framework Requirements
in Published Regulatory or Subject to
Financial Reporting Deduction
Statements from Capital

Debt Securities Issued - - - - -
Current Tax Liabilities - -

Off-Balance Sheet Liabilities
Guarantees . 0807447

[Performance Bonds S
2,004,703

Shareholders' Equity
Equity Capital (Stated Capital)/ Assigned Capital 11,394,421 11,394,421 - - -

Other Reserves 32,386 32,386 . - -
Total Shareholders' Equity 9,734,300 9,734,300 - - -
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