: CARGILLS BANK LIMITED
Ca.rg“ISBan.k INTERIM FINANCIAL STATEMENTS FOR THE THREE MONTHS ENDED 31 MARCH 2016

Banking on the Human Spirit

Income Statement Statement of Changes in Equity
Stated | Available-for- | Accumulated Total Stated | Statutory |Available-for-| Accumulated | Attributable to | Non controlling Total
31-Mar-16 | 31-Mar-15 | Change | 31-Mar-16 | 31-Mar-15 | Change capital | sale reserve loss capital | reserves | salereserve [ loss [ownersofthebank | interest
Rs.‘000 | Rs.‘000 % Rs. ‘000 Rs. ‘000 % Rs.’000 | Rs.'000 Rs. 000 Rs. 000 Rs.’000 | Rs.'000 | Rs.'000 Rs. '000 Rs. 000 Rs. 000 Rs.'000
Interest income 241,263 96,840 149 281877 137,516 105|  [Balance as at 01.01.2015-Audited 4,968,850 (502) (420515 4,547,833 4,968,850 - (502) (424,694 4,543,654 71597 4,621,251
Intgrest expenses (97,376)  (24.754)  (293) (113,542)  (40.428)  (181)| |Total comprehensive income for the three months ended 31.03.2015
Net interest income 143,887 72,086 100 168,335 97,088 73| | Loss for the period - - (73,015) (73,015) - - - (70,838) (0,838) 668 (70,170)
ainn Other comprehensive income/ (loss) net of tax - (16170) - (16,170) - - (16170 67 (16,103) 20 (16,083)
e e s Ga (e aoe e (el (e [Tt comprehensive ncome for the ero — 00 (305 @8 - — (610 (0770 (@64) 88 (86.53)
Net fees and commission income 9,387 7,282 29 8,946 7,756 15|  [Balance as at 31.03.2015 4968850  (16672)  (493530) 4,458,648 4,968,350 - (16672 (495465) 4,456,713 78285 4,534,998
Net gains / (losses) from trading . . 638 2,486 (74) 638 2,486 (74)|  [Total comprehensive income for the period 01.04.2015 to 31.12.2015
Net gains / (losses) from financial instruments at fair value through profit & loss - - - (391) (163)  (140) Loss for the period - - a173) (244173) - - - (244,987 (244,987) (550)  (245,531)
Net gains / (losses) from financial investments 1,163 190 512 1,163 190 512 | Other compreensive income/ (loss) net of tax - 5210 - 5210 - - 5210 (980) 4,290 -4
Other income 14,380 198 7163 17381 2333 GASI  |fotal comprehensive income for the period - 520 (4173 (238,903) - - 520 (245967) (240,697) (550) _(241,247)
Total other income 16,181 2874 463 18,791 4846 288 Transactions with owners of the bank
Total operating income 169,455 82,242 106 196,072 109,690 791 |Contributions and distributions
Impairment for loans and other losses Issue of share capital 623,500 - - 623,500 623,500 - - - 623,500 - 623,500
Individual impairment (575) (63)  (792) 41,314 (1,248) 3,897 | Transfer to statutory reserve - - - - - 335 - (335) - - _‘
S%I]Iectwe impairment (9,048)  (3,004) (201) (57,027)  (8,825)  (546)| [Total contributions and distributions 623,500 - - 623500 623500 35 - (335) 623,500 - 623500
ers - - - - _ i o
Total impairment for oans and ot losses 623 G 2l @853 10073 1 Balance as at 01.01.2016-Audited 5592350 (11,402)  (737,703) 4,843,245 5592350 335 (11402 (741,767) 4,839,516 77735 4,911,251
P Total comprehensive income for the three months ended 31.03.2016
Net ti
i P R T
ol . , ) ) ) Other comprehensive income/ (loss) net of tax - (28219 - (28,219) - - (28219 - (28,219) - (28219
Depreciation and amortisation (36,680)  (30,590) (20)  (37,834) (31,370 (21) o i ; N y _ N 13036)
Other operatng expenses 101 60,636 1% 112,632 31006 39 Total con.1prehe_ns|ve income for the period (28,219) (89,161) (117,380 (28,219) (85,671) (113,890) 854 (113,036)
Total operating expenses (247,428) (152,190 (63)  (268,741) (176,293) (52)|  [Transactions with owners of the bank
Operating proft (lss) before Value Added Tax (VAT and Naion Building Tax (NBD) _ (87,696) (73015 (20)  (82322)  (Te,676) (1| | onvibution and distrbutions
perating profiy {loss) betore Yalue Added ax and Nation uilding fax ’ ' ’ ' Movement due to change in shareholding - - - - - - - (9,609) (9,609) 10,190 581
VAT and NBT on financial services (1,565) - - (2,495) (993)  (150) Expense on right issue - - - - - - - (694) (694) (170) (864)
Proft/ (loss) before tax (89,161) (73015 (220  (84,81T)  (77,669) (9)[ | Transfer to statutory reserve - - - = - 80 - (80) = - g
Tax expenses - - - - 7499  (100)|  |Total contributions and distributions - - - - - 80 - (10,383) (10,303) 10,020 (283)
Profit/(loss) for the period —(89.161) (73015  (22) (84817) (0.170) (1) |Balance as at 31.03.2016 5592350  (39621)  (826,864) 4725865 53592350 45 (39621)  (837,820) 4715323 88,609 4,803,932
Attributable to: Note:
Equity h0|def_5 Of the bank (85,671)  (70,838) (21)|  Cargills Bank Limited participated in the rights issue of Colombo Trust Finance PLC, whereby its holding increased from 76.51% 10 80.34% as at 5 January 2016.
Non-controlllng interest 854 668 28| As per SLFRS 10 on ‘Consolidated Financial Statements’, changes in a parent's ownership interest in a subsidiary that do not result in the parent losing control are equity transactions and hence, recognized directly in equity.
Profit/(loss) for the period (84817)  (70.170) 21 . . . . . . R
Earnings/ (loss) per share Classification of Financial Assets and Financial Liabilities
Equity shareholders of the parent for the period:
Earnings/(loss) per share (Rs.) (0.18) 0.17) 1) (0.18) (0.16) @1
; Other . Other
. . Loans and (Available for| H Heldfor | Heldto | Loansand | Available ;
Statement of Profit or Loss and Other Comprehensive Income receivables | sale | 2Morirot | Tl yrading | maturiy | receivables | forsale | 2Morized | ot
Rs.’000 | Rs.’000 | Rs.’000 | Rs.’000 | Rs.’000 | Rs.’000 | Rs.’000 | Rs.’000 | Rs.’000 | Rs.’000
As at 31.03.201
3Mar1§ | 31-Mar-15 3Mar-16 | 31Mar-15 poat 1,03 2016
b || iR L ~ Cash and cash equivalents 159,757 - - 159757 - - 179et - 179264
. . : : Balance with Central Bank 318,368 - - 318,368 - - 318,368 - - 318,368
Profit/(loss) for the period (89,161) (73,015) (22) (84,817) (70,170) (21)[ | Placements with banks 2,106,923 - - 2,106,923 - - 2106923 - - 2,106,923
Other comprehensive income, net of tax Other financial instruments held for trading - - - - 1,908 - - - - 1,908
Items that will never be reclassified to profit & loss Loans and receivables to banks 500,000 - - 500,000 - - 520,000 - - 520,000
Actuarial gains/(losses) on defined benefit obligation ) B B _ 121 (100)| | Loans and receivables to other customers 8,173,997 - - 8173991 - - 9,080,150 - - 9,080,150
Deferred tax on actuarial gain i i i ] a1 1 Financial investments available for sale - 1744677 - 1,744,671 - - - 1,745,023 - 1,745,023
Financial investments held to maturity - - - - - 40,137 - - - 40,131
y ) = 8 {00} |Total financial assets 11250085 1744677 - 13003722 1908 40137 12204705 1745023 - 13,991,773
Items that are or may be reclassified to profit & loss T
Net gains / (losses) on re-measuring available for sale financial assets F:)nantcn;)I |Izb"l"°5 a5 -
Sri Lank t iti ue to banks - - ) I - - - - : !

f ana govermel seures B (70 (O (60 (24 1 Due o ther customers : S 6200757 6240157 : : i - 685798 6,857,986

Deferred tax charge/ (reverse) on available for sale reserve 10974 - - 10974 - - :
Other borrowings - - 484,154 484,154 - - - - 484154 484,154
(28.219) (61700 (75)  (28219)  (16.170) (I3 \total financial liabilties - 6758436758432 - - - 7375683 1.315,683
Other comprehensive income for the period, net of tax (28.219) (16.170) (15 (28.219) (16.083) 15 2 LAl 510, 919,
L ) As at 31.12.2015-Audited
Tota] comprehensive income for the period, net of tax (117.380) (89.185) (32) (113,036) (86.253) 31 Financial assets
tributable to: Cash and cash equivalents 174,129 - 141 - S 196157 - 196157
Equity holders of the bank (1138%0)  (86,942) @D\ | Balance with Central Bank 139,342 - - 139342 - - 139302 - - 139342
Non-controlling interest 854 689 241 | Placements with banks 2018773 - - 2,018,773 - - 2018773 - - 2018773
Profit/(loss) for the period (113.036) (86.253) 1) | Other financial instruments held for trading - - - - 2,300 - - - - 2,300
Loans and receivables to banks 1,000,172 - - 1,000,172 - - 1,022,172 - - 1,022,172
: : H'H H Loans and receivables to other customers 7,206,375 - - 1,206,375 - - 8084912 - - 8,084,912
Statement Of Fma nCIaI Posmon sele(:ted Pe rforma nce I nd|cat0 I'S Financial investments available for sale - 1,604,080 - 1,604,080 - - - 1,604,426 - 1,604,426
Financial investments held to maturity - - - - - 40,036 - - - 40,036!
As at 31-Mar-16 ?'(}\L%?fet})s 31-Mar-16 3‘(}\&?&‘})5 As at 31-Mar-2016 | 31-Dec-15 | 31-Mar-2016 | 31-Dec-15 T(?tal fl?anc.lal.a‘s.sets 10,538,791 1,604,080 - 12,142,811 2,300 40,036 11,461,356 1,604,426 - 13,108,118
Rs.’000 | Rs.’000 | Rs.’000 | Rs.’000 | Regulatory capital adequacy Financial Liabilities
Assets Core capital (ter 1 capita), Rs. 000 4101427 4283138 4252091 472,130 B“e }0 b?hnks t - - 5347 5,341 - - - - 6507 6,507
Cash and cash equivalents 159757 174129 179,264  196,157| | Totol capitlbase, Rs. 000 305646 107615 4346365 4408 466 ue to other customers - - 3,870,200 3,870,200 - - - - 4587188 4,587,188
: . e Other borrowings - - 1993383 1,993,383 - - - - 1993383 1,993,383
Balances with Central Bank 318,368 139342 318,368  139,342| | Core capital adequacy ratio, as % of risk Total financial liabilities - 85030 5.866.930 - - - 558708 6587.078|
Placements with banks 2106923 2,018773 2,106,923 2,018,773| | weighted assets 069% 4762%  3A8%  4LE2% s SOL0I0 Bt
Other financial instruments held for trading - - 1,908 2,300/ |  (minimum requirement, %) . .
Loans and eceivables to banks 500000 1,000,172 520,000 1022.172] | Tl aptal aeqary e, a % f sk Additional Disclosures
Loans and receivables to other customers 8,173,997 7,206,375 9,080,150 8,084,912| | weighted assets 31.20%  4531% 38.00%  41.86%
Financial investments available for sale 1,744,677 1,604,080 1,745,023 1,604,426| | (minimum requirement,10%) As at 31-Mar-2016 31-Dec-2015 31-Mar-2016 31-Dec-2015
Financial investments held to maturity - - 40,137 40,036 . . . ’000 '000 ’000 '000
| in subsidi . | [Assets quality (quality of loan portfolio) ) Rs. Rs. Rs. Rs.
nvestment in subsidiary 514917 459,200 : I . , 1) Loans and receivables to other customers
Property, plant & equipment 244100 242,350 297,589 296,324 | Gross non-performing advances rafio % 5% 131%  592%  240% Gross loans and receivables 8,215,447 7,238,202 9,216,740 8,211,851
Intangible assets 205190 209692 415868  420,760| | (etofinterestinsuspense) (Less): Individual impairment 9,712 9,209 43,216 90,603
Deferred tax assets 131,789 120815 134775 124,834 | Netnon-performing advances ratio%o 543%  119%  496%  128% (Less): Collective impairment 31,678 22.618 93,374 36.336
Other assets 154211 273463 182,588  303,248| | (netofinterest in suspense and provision) Net loans and receivables 8173997 7,206,375 9.080.150 8084912
Total assets _14.313.929 13448391 15,022,993 142532841 [ . .. 2) Loans and receivables to other customers - by product
_— ) Profitabiity By product - domestic currency
Habilfios and squity o . Interest margin % . A15%  320%  AB0%  38%% Overdrats 2,365,130 1,989,501 2,339,494 1862917

ue to banks 33,5 5347 33543 6,507) | Retum on assets (before tar) % Q51%)  G13%)  (232%)  (298%) Trade finance 1133638 1375.161 1,133,638 1,375,161
D t th t . » y y ) i y ' ’

Ue to other customers 6,240,757 3,870,200 6,857,986 4,587,188 | Retyn on equity% 745%)  GO01%)  (698%) (6.67%) Lease rentals receivable . - 310,565 320,841
Other borrowings 484154 1,993,383 484,154 1,993,383 L Hire purchase - - 147,807 167,999
Deferred tax liablities - - - -| [Regulatory liquidity Staff loans 49,157 30415 49,157 30415
Other liabilities 2829632 2736216 2,842,978 2748955/ | Statutory liquid assets, Rs. 000 4,652,351 3426372 4,762,157 3,539,051 Housing loans 133,210 117,570 133,210 117,570

Total liabilities 9,588,064 8.605.146 10,218,661 9.336,033| | Statutory liquid assets ratio, % $erso|na| loans ) Z%;gg ;g??gg ) z%ggg ?g&l) ?gg
! - ; 0 erm loans e ' ""55’
Euiy Dmgg:gg'afﬂﬁmﬁm % M m Agtculure loans 55,085 - 55,085
Stated capital 5,592,350 5,592,350 5,592,350 5,592,350 : : : - Vehicle loans 18,441 7,320 18,441 7,320
Statutory reserves 415 335 g'(l)lney mgrkg’lr loans 1,65{#,%2% 1,59%,;22 1,8%2,532 17171385532
Available-for-sale reserve 39,621 11,402 39,621 11,402 Ills receivable ) ) ) )
Otie.recanes 5 ) (89621) (11402} Statement of Cash Flows Mergin trading - - 95,667 1941141
TAtCC|umU|ated t|tos§ bl o iy o 326 864 737703)  (837.821) (741767 gfﬁgrr;tles purchased under resale agreements 508,79? 668,409 g4l7l,68(7) ?98,9%7
otal equity attributable to equity holders For the three months ended | For the three months ended 7 T
of the b an’a 4725865 43843245 4715323 4839516 ST 16T 3T Mar-15 | 3Tar16 | 3T-ar-T5 Sub total 8,067,013 1,057,232 9,068,306 8,030,881
Non controlling interest 88,609 11,735 Rs.'000 | Rs.’000 | Rs.’000 | Rs.'000 By product - Foreign currency
Total eqUIty . 4,12_5,&5_5 4,843 24_5 4,803,932 4.917.251] |Cash flows from operating activities Trade finance 1%4 180,970 148,434 180,970
Total liabilties and equity 14313929 1344839] 15022593 142532841 | protoss) bfor tex (8160 (3015 (G48L) (77669 Sub total 148.434 180,970 148434 180,970
Contingent liabilities & commitments 6,380,294 5807041 6,380,294 5,807,041 dustments for: Total gross loans & advances 8.215.441 7.238.202 9.216.740 8211851
Net assets value per ordinary share (Rs.) 9.78 10.03 9.76 10.02] | Non-cash items included in proft/loss before tax M6 Wi S0 4310 3) Movement In individual and collective impairment during the period for loans and
. . . i ; : ] , receivables to other customers
Memorandum information Change in opeating assets (804787)  (710522) ~ (821.03)  (749,386) Movement in allowance for individual impairment
Number of employees 304 266 347 311 | Change in operating liabilities 2489767 814933 2389231 857393 Opening balance . 9,209 - 90,603 59,998
Number of branches 11 11 13 13| | Gains/ (losses) on sale of property, plant & equipment - - - 20 Charge/(Write back) to income statement 563 9,209 (47,387) 25,740
Net cash from/ (used in) operating activties 1644503 6585 156901 73467 Net write-off (ecoveries) during the period 2 - = 4,865
Certification: o Closing balance 9,772 9.209 43216 90,603
These Financial Statements have been prepared in compliance with requirements of the Companies Cash flows from investngactivies Movement in allowance for collective impairment
Act No. 07 of 2007, Proceeds from sale of investment securiies o - (lo) (15150 Opening balance 22,618 11,110 36,336 20,802
Net purchase of property, plant and equipment (28350 €97 (633 (583 Charge/(Write back) to income statement 9,048 11,476 57,026 19,079
(Sgd) Proceeds from sale of property, plant and equipment - - 100 Exchange rate variance on foreign currency provisions 12 32 12 32
AR M| Sanjeewanie Net cash flow from acquisiton of investment in subsidiary ~~ (115,717) - - - Other movements o - o (3.577)
Head of Finance Net purchase of intangbl assefs (1,75) - (5 Closing balance 31618 22618 33,374 36336
Net cash from/ (used in) investing activities (149.646)  (8597)  (34,308)  (23668) Total impairment 41,450 31827 136,590 126,939
We, the undersigned, being the Managing Director and the Senior Director of Cargills Bank Limited, |Cash flows from financing activities 4) IIJ;ue to c(Ilth(ter t&ustomtgrs - by product
certify jointly that- Proceeds from isse of ) _ _ y product - domestic currency
(A) the above statements have been prepared in compliance with the format and definitions E;[;Ez?liess mgl;:?sesﬂes A (8?11) Current account deposits 468,860 319,009 468,860 319,009
prescribed by the Central Bank of Sri Lanka ) o - - Savings deposits 553,568 448,629 553,568 448629
() the informati vained in these stat 't have been extracted from th dited financial Net proceeds from borrowings (1509.229)  (31.066) (1,509.229)  (31.066) Time deposits 4,246,326 2,394,122 4,863,555 3,111,110
¢ Inlormatlon coftained in tA6se statements ave been extracted 1Tom the unauGied Inancial |yt cagh from; (used in inancing actvtes (1509229)  (3L056) (L508512)  (3L06) Certificate of deposits 453,670 380,108 433,670 380,108
statements of the Group and the Bank, unless indicated as audited. ; ) ) Margin deposits 4511 13,933 4511 1
LR . —
gd. od. ash and cash equivalents at the beginning of the perio ; | } ) e
P S Mathavan E M M Boyagoda Cash and cash equivalents atth end ofth peiod 1875 /8 1960 1307 B ol ey 4375 5488 4375 5488
Managing Director/ Chief Executive Officer Senior Director Savings deposits 103,445 26,016 103,445 26,016
Time deposits 365,398 282,895 365,398 282.895
10-May-2016 Sub total 473,218 314,399 473,218 314,399
Colombo Total deposits 6,240,757 3.870.200 6,857,986 4587188
Explanatory Notes €
1). These interim financial statements of the bank have been prepared hased on the Sri Lanka Accountmg Standards (SLFRS/LKAS). There were no significant changes to the accounting policies and methods of computation since the last audited financial statements for the year 2015. Further, these g with Entrust ities PLC (ES) 8
interim financial statements have been prepared in liance with the req of Sri Lanka A g Standard - LKAS 34 on ‘Interim Financial Reporting'. Previous year figures and phrases have been re-arranged wherever necessary to conform to the current presentation. The Bank had entered iito repo borrowing transactions vith ES. The carrying value of borrowings amounted to Rs. 290.09 mn at 31 March 2016, and the market value of securites pledged 1o ES a5 s
2). The total temTpurary differences arising from tax losses and tax credits amounted to Rs. 1,456 Mn. resulting in a deferred tax asset of Rs. 408 Mn. as at 31 March 2016. Based on the 5 years forecast prepared by the management and internal assessment carried out by the Board of directors, the collateral was Rs. 329.6 Mn at that date. ES failed to return the securities when the borrowings matured in 2016. These borrowings have been olled forward at the request of National Savings Bank who B
recognition of deferred tax asset has been limited to Rs. 173 Min. The unrecognized deferred tax asset as at 31 March 2016 was Rs 235 Mn. have been appointed by CBSL to manage ES. ©
3). All'known expenses have been provided for in these Interim Financial Statements. No provision has been made in the financial statements in respect of the potential exposure of Rs 39.51 Mn as at quarter end, due to insufficient clarity on the status of ES- specifically on CBSL actions =
4). There were no pending litigation of a material nature against the bank. o address issues with ES. =
5). No circumstances have arisen since the reporting date which would require adjustment to or disclosure in the financial statements except for the following: g
Minimum Capital Requirement i
The circular dated 23 December 2014, on “Enhancement of Minimum Capital requirement of Banks” issued under Section 19 (3) of the Banking Act, requires all licensed blished within Sri Lanka to increase their capital to Rs. 10 Billion commencing 1 January z
2016. The main promoters of the Bank have proposed to further invest in the Bank to meet the minimum capital requirement for which approval from Central Bank of Sri Lanka (CBSL) has been recewed and relevant steps are being taken in this regard.
www.cargillsbank.com



