: CARGILLS BANK LIMITED
CargillsBank \rpi FINANCIAL STATEMENTS FOR THE SIX MONTHS ENDED 30 JUNE 2015

Banking on the Human Spirit

Income Statement Statement of Financial Position Selected Performance Indicators
I Group Bank | Group
For the six months ended For the quarter ended 30-Jun-15 31-Dec-14 30-Jun-15 31-Dec-14 -Jun-2015 31-Dec- 30-Jun-2005  31-Dec-
3unl5 3unld Change 30hnl5 304 Crange 30l 30unld Chage 30hnl5 30hn-ld Crange (Audited) (Audited) LAY 3201? LAY 3201?
Rs./000 Rs.‘000 % R 00 R0 %  Rs.'000 Rs.C000 % Rs'000 Rs.000 % Rs.’000  Rs.’000 Rs.’000  Rs. 000 i) i)
i Assets Regulatory capital adequac
s e (0058 (0458 (6448300 (7 wa 000iss) Gae 050 636D (75 6450 gash and cash cquivlents O B i cap?{al e g s 0 3822334 3978793 3917919 4075246
Net interest income 140241 172865 (19) 68,162 75210 (9 188330 172865 9 91,243 75210 21| | proances Wit Lend San ' : ' /9001 | Total capita base, Rs. 000 361152 3760303 3M4GTT 409,048
Placements with banks 1,148,007 1,718,737 1,148,007 1,718,737 Core capital adequacy rato, as % ofrisk

Fees and commission income 17,774 842 2,011 8,823 842 948 19,146 842 2,174 9,571 842 1,037 | Other financial instruments held for trading - - 2,200 4,199 it asset e 6240%  9040% 5481% 7480
Fees and commission expenses (3857)  (268) (1339) (2188)  (269) (713) (4110)  (268) (1434)  (2304) (269 (757) | Loans and receivables to banks 100016 503425 110016 511425 | "EEEEND. o U O I

Net fees and commission income 13,917 574 2,325 6,635 573 1,058 15,036 574 2,520 1,267 573 1,168 Ifoansanld receivablestoofhglrcfuston;ers 4,563,307 2,230,418 5,429,136 3,085,835 Totalcapitalaé]equacyrétiooaSVofrisk

: : inancial investments available for sale 2,058,121 1,034,026 2,058,467 1,034,372 ; e o . o .

Nﬁ%éﬁlﬂi?ﬂﬁiiiii Hﬁﬁ }irr?g:]ncgialinstruments at B W a W 2 W a @ 7750 | Financial investments held o maturity - - 41,083 25415 Wflghmd assets 0% 98.96% 85.44% 55.28%  15.20%
fair value through profit & loss - - - - - - (38) - - 125 R -| | Investment in subsidiary 459,200 459,200 - _{ | \minimum requirement, tU7o
Net gains / (losses) from financial investments 1,646 - - 1455 - - 1,646 - - 1,455 - -| | Property, plant & equipment 221,928 252,354 216,506 309,493 |\ oic o ot (uality of loan portilio)

Other operating income 7083 274 2485 4399 139 3065 12460 274 4447 7641 139 5397| | Intangible assets 208306 223245 420,157 434,844 \BEOLETY HETVE IO . . . .

Total other income 8,758 270 3144 5881 135 4256 14,007 270 5121 9,248 135  6,750] | Deferred tax assets 117,738 116,195 120,724 116,195 [‘;Zﬁ(']‘f"i”n'tz;gi”;'s”fsa‘mgges rati % 14%  000%  Ali%  488%

Totaloperating ncome 162922 13705 © 80§18 75018 6 217468 173709 25 10788 75018 42| [poinct Sels Tl L | o aing s o B
Impairment for loans and other losses 15,368 6.516) (136) (12,301 2,842) (333 26,883 6,516) (313) (16,809 2.842) (491 Liabilities and equity (ngt of interest in suspense and provision)

Net operating income 147,554 167,193 (12) 68,3711 73,076 (6) 190,580 167,193 14 90,949 73,076 24 Due to banks 21,008 279242 27,006 279,242
Eiasonnelex_penses (112,061) (97,108)  (15) (60,097) (49,596)  (21) (132,841) (97,108) ~ (37) (68,925) (49,596)  (39) Due to other customers 2,656,352 1,265,615 3,324,326 1,919,132/ |Profitabilty

er operating expenses 201,382) (146873)  (37) (101159) (81.837)  (24) (222.021) (146873) (51) (109.642) (81837)  (34)] | Other borrowings 1992629 551,083 1992629 551083| | nerestmarg % L o

Total operating expenses (313,443) (243,981)  (28) (161,256) (131,433)  (23) (354,868) (243981)  (45) (178,567) (131,433)  (36)| | Deferred tax liabilities - _ - 5,028| | Return on assefs (heforetar) % (4i6‘7; 3 ‘770/3 3 50"/; 8 m;

Operating profit/ (loss) before Value Added Tax Other liabilities 139.142 107,507 161,080 _127.293| | Retyyy op equity % ’ (7:43%‘:) (2:58‘72) (7:[)5%:) (2:44"/:)

(VAT) and Nation Building Tax (NBT) (165889) (76788) (116) (92879) (58357) (59) (164288) (76788) (114) (81,618) (58357) (50| |1°otal labilities 4815129 2203447 5505.041 2881778 N
VAT and NBT on financial servi - - Equity egulatory liquidity ‘

and NBT on financial senvices (2287) 100 a05) 100 (780 (@28) 22 (92) (105 (654 [Pl oo 4,968,850 4,968,850 4,968,850 4,968,850| | Statuoy uid assts, R. 000 201238 260871 2126148 29715%

Proft/ (loss) before tax (165,889) (79,075) (110) (92,879) (58,462) ~ (59) (166,072) (79,075) (110) (88,410) (58,462)  (51) | Statutory reserves - - 438 -| | Statutory liquid assets ratio, %

Tax expenses . = - - - - - 1499 - - = - =l | Available-for-sale reserve (4,470) (502)  (4,470) (502)[ | (minimum requirement, 20%)

Profit/(loss) for the period (165.889) (79.079) (110) (92.879) (58462) (59) (198.573) (79.075) (101) (88.410) (58462) (5 Other reserves - - - -| | Domestic banking unit 8.60%  237.10% 61.85% 154599

Attributable to: Accumulated loss ] 404) (420,515 4) (424,691
Equity holders of the bank (160,292) (79,075 (103) (89,460) (58.462)  (53)| [Total equity attributable to equity holders
Non-controlling interest 1719 R R 1,050 _ .| |ofthe bank 4,371,976 4547833 4,379,464 4543657

Profit/(loss) for the period (158573) _(79.07%) (101)_ (88.410) (58.462)  (51) %lotn Icontr;)llmg interest - - 19,336 11,597

) otal equity 4,377,976 4,547,833 4,458,800 4,621,254

Earnings/ (loss) per share i . 9193105 6751280 9.963.841 7503032

Equity shareholders of the parent for the period: Total. I|ab|||t|.es and equity ]

Earnings/(loss) per share (Rs.) (0.38) (018 (110) (0.21) (0.13) (59 (0.36) (0.18) (101 0.20 (0.13) (51)| |Contingent liabilities & commitments ~ _3.505.165 2634727 3.505.165 2.634.727|

. . Net assets value per ordinary share (Rs.) 9.95 10.34 9.95 10.33

Statement of Profit or Loss and Other Comprehensive Income S

Memorandum information
Bank Group Number of employees 152 141 198 188
For the quarter ended Number of branches 3 3 5 5
30-Jun-15  30-Jun-14 Change 30-Jun-15 30-Jun-14  Change  30-Jun-15 30-Jun-14 Change 30-Jun-15  30-Jun-14  Change
Rs.“000  Rs.‘000 ¢  Rs.‘000  Rs.'000 % Rs.“000  Rs.'000 9 Rs.©000  Rs.“000 % Certit
ertification: HH :

Profit/(loss) for the Period (165,889)  (79.075) (1100 (928719) (58462 (59 (158973) (79075 (10D (88.410) (58462 (31)| These Financial Statements have been prepared in compliance with requirements of the Additional Disclosures

Other comprehensive income, net of tax Companies Act No. 07 of 2007. Bank | Group

gelms that will never be reclassified to profit 30-Jun-2015 31-%3%-3014 30-Jun-2015 31-I{|eli-3014
ot actuarial gai ' ' (Sgd. RO RSO R0 R 00
El'eat”zma”al s s m et ’ T ’ ’ | o . ’ ’ ’ ﬁRgA i?‘anjegﬂ“e i I)Gm"\sa"dredceivameﬁwm°mercuswmers 4Isss7sﬁ 2241 528 r;ssaws 3I166635

lead of Financial Reportin 1053 oans and receivables 589, 2, 938, 166,
gelms that are or may be reclassified to profit poring ELess;: ICndivid_uaI impairment 1533% [] ;Hgg ggggg
0SS . We, the undersigned, being the Deputy Managing Director and the Deputy Chairman of |, (Less: Collctive impaiment _ 171 L0 3L 2080

mi ;]lljll1es f/o(rh;;?:sf)inoa"ntrz?ép:siselgmg Cargills Bank Limited, certify jointly that- _ ‘ . Net loans and receivables 4563307 7230418 5403 308983
Sri Lanka government securities (5511) 0 5900 10658 % 1119 (551 9 (5.900) 10658 g5 11,119 () the above statements have been prepared in compliance with the format and |5 oans and eceivables to other customers - by product
Deferred tax asset on available for sale reserve 1543 i 1543 i i 1543 i i 153 "|  definitions prescribed by the Central Bank of Sri Lanka, ngroducl-dnmestlc currency

Other comprehensive income for the period (B) the information contained in these statements have been extracted from the | Overdrafts 1609520 159693 L49LT0T 1542415

net of tax " (3%68) % W27) 12201 % 12743 (3881) % (15 12201 9% 1py43  unaudited financial statements of the bank. A S oM s

Tota_lcomprehensiveincomefortheperiod,netoftax (169.857)  (78.980) (115) (80.678)  (58.367) (38)  (162454)  (78.980) (106) (16.209) (58.361) 3L (sgd.) (Sgd.) Elt\;?‘rplugg[qgse 1,79é . Zlma 292‘36(?

Attributable to: P S Mathavan Prem Kumar Eousmg‘lloaﬂs gggg s 2(3)9 ﬂ%ﬁﬁ h
Equity holders of the bank (164,193) (78,980) (108)  (77,259)  (58,367) (32)| Deputy Managing Director/ Chief Financial Officer ~ Managing Director/ Chief Executive Officer ersonal [oans ! ! ! ‘
Non-controling nterest 173 L T : . Tem ans USSR K0BE  4ESR L6k

" . Mongy market loans 589,178 589,178

Profit/(loss) for the period (162.454) (78.980) (106)  (76.209) (58367) (31| 30-Jul-2015 Bils eceivable 6,876 - TR I

. . . . . . . . . Colombo Margin trading - - 101,263 12639
Classification of Financial Assets and Financial Lliabilities Statement of Changes in Equity s puthase e el gesmes Lia . e A
Bank ) Other Sub total 4431613 224158 5385994 3166630
Loansand Available : i
; amortized  Total Stated  Pvailable- oo mulated By product - Foreign Currenc

’;s at 30.06.2015 VTS | DD | capital  TOr-Sale Total L e 1 1)

- Rs.'000  Rs.’000  Rs.'000 Rs.’000 Rs.'000 Rs.000  Rs.’000 Rs.’000 bt " —

Financial Assets Total Gross Loans & Advances _A5R9785 024158 BA3BI06  3IGGEN
Cash and cash equivalents 60,787 - - 60,787| |Balance as at 01.01.2014-Audited 4,968,850 - (301,460) 4,667,390
Balance with Central Bank 129,058 - - 129,058 o . 3) Movement In Individual and Collective Impairment during
Placements with banks 1,148,007 - - 1,148,007 Total comprehensive income for the six months ended 30.06.2014 the period for Loans and Receivahles to Other Customers
Other financial instruments held for trading - - - -| | Loss for the period - - (79,075)  (79,075) #ug:mglg;lgrll\élgwancelorIndlwdual Imgarment . T
Loans and receivables to banks 100,016 - - 100,016 | Other comprehensive income/ (loss) net of tax - 95 - 95 Sﬂacqmsmonofsubsidiaw . N . 63347
Loans and receivables to other customers 4,563,307 - - 4,563,307/ |Total comprehensive income for the period - 95 (79,075  (78,980) Charge/(Wite back) to income statement 7601 - 17,714 7388
Financial investments available for salg - 2,058,121 - 2,098,121 Net wite-of (recoveries) during the year - = - /
Financial investments held to maturity - - - -| |Balance as at 30.06.2014 4,968,850 95 (380,535) 4,588.410 Closing balance 1891 - 1112 %99

Total financial assets 6,001,175 2,058,121 - 8,059,296 i i i
SR Total comprehensive income for the period 01.07.2014 to 31.12.2014 Bﬂog:mgmﬂﬂleuwanceiorCollecllve Imament 11,110 - 20802 .

Financial Liabilities Loss for the period - - (39,980)  (39,980) (i acquiston of subsidiary - - P Vi1
Bueto bahnks - Ty 62(75'(3)02 2 Bgé'ggg Other comprehensive income/ (loss) net of tax - (597) - (597) Charge/(Wrte back) to income statement 16 U0 1046 2878
O{]r?etrob?)trr[?;/icr:]gssmmers 1'982'629 1992829 Total comprehensive income for the period - (597) (39.980)  (40,577) Closing balance 1818] 1LII0 31258 2080

Total financial liabilties - - 4675987 4,675.981) |Bajance as at 01.01.2015-Audited 1968850  (502)  (420515) 4547833 1ot npimen e

-Audi 3) Due to other customers - by product

IF\?nztms:llallf\szsg‘s' Audited Total comprehensive income for the six months ended 30.06.2015 By product -domestc curency
Cash and cash equivalents 39,039 - - 39,039| | Loss forthe period i - (165,889) (165,869) gguﬁmsadcecpoousﬂittsdems‘ts :ls?c %ﬁﬁ ﬂ;?% gg%ﬁg ﬂg?%
Balance with Central Bank 55,886 - - 55,g8p| | Other comprehensive income/ (loss) nef of tax - (3.968) -__(3.968) Tnedepsls ML BTG 2M98%5 133146
Placements with banks 1718737 _ - 1.718'737| |Total comprehensive income for the period - (3,968)  (165,889) (169,857) Certficate o deposits 726,28 220789 226,283
(Bégirsﬂar:]adnfelile:ngllégngﬂgaplilsd for trading 503425 - | ggg.4gs| alanceasat 30.06.2015 4968850 (4.470)  (586.404) 4371,976| shagn st i e T
Loans and receivables to other customers 2,230:418 - - 2,230:418 ”.W B%prod{m-for{:i ncu_{rency . 7 - -

- - i urrent account deposits
T on R st s A s ot i ENE
Total financial assets 4,547,505 1,034,026 - 5,581,531 Caplal TOSONVES  ppgpyg 1055 TORaNCGre b -
202,092 ub fotal 1 3407 11141 334071

Financial Liabilities Rs.’000 Rs.’000 Rs.'000 Rs.'000  Rs.’000 Rs.’000 Rs.’000 ’

Total deposits 2696352 1260610 3324326 191913
Due to banks - - 279,242 219,242) |Balance as at 01.01.2014-Audited 4,968,850 - - (B0L460) 4,667,390 - 4667390
Due to other customers - - 1,265,615 1,265,615 i L )
Other borrowings B - 551083 551083 oLt;slscfooTFhr:g::Z(live income for the six months ended 30.06.2014 o B o

otal financial liabilities - = 2,095,940 2.009.40 Other comprehensive income/ (loss) net of tax - - % o % .

Group _ Other Total comprehensive income for the period - - 95 (79,075  (18,980)

[ *tlggi?f n':aet'ﬁrtlg r';gg"’sa;';gs A"g";‘;": amortized  Total | [Balanceasat30.06.2014 4968850 - 9% (380535) 4568410

As at 30.06.2015 g y cost Total comprehensive income for the period 01.07.2014 1o 31.12.2014

Rs.’000 Rs.’000 Rs.’000 Rs.'000 Rs.'000  Rs.’000 | | Lossforthe period - - - (35507 (35500 1372
Financial Assets Other comprehensive incomey (loss) net of tax - - (597) - (597) -
Cash and cash equivalents - - 4337 - - 74,331| [Total comprehensive income for the period - - (97)  (35507)  (36.104) 1372 (34732) Statement Of CaSh FIOWS
Balance with Central Bank - <1908 - - ot bk
Placements with banks - - 1,148,007 - - 1,148,007| (Transactions with owners of the banl _ Forthe . Forthe
Other financial instruments held for trading 2,200 - - - 1200] |Contributions and distributions sxmonthsended [T e quarterended o oo ctnded  Forthequarterended
Loans and receivables to banks - 110,016 - - 110,016/ | Non-controlling interest on acquisition - - - - - 86317 86317 30-an-15 30-lqn-14 30-an-15 30-]15"-14 30-an-15 30-an-14 30-an-15 30-an-14
Loans and receivables to other customers - - 5,429,136 - - 5.429,136| | Acquisiton of non controllng nterest - - - - - (10092) (10092 Rs.'000  Rs.’000 Rs’000 Rs.’000 Rs.'000 Rs.000 Rs.000 Rs.'000
Financial investments available for sale - - 2,058,467 - 2,058,467| | Goodwill on change in sharefolding - - - (8649  (8649) - (8649) o
Financial investments held to maturity - 41,083 - - - 41,083| (Total Contributions and distributions - - - (8649)  (8649) 76225 67,576 |Cash flows from operating activities

Total financal assets 2200 41083 6890550 2058467 - 8992,304) patance as at OLOL2015-Audited 1968850 ) 46 A6 77597 Agriasd| | Poftlos befoe (165889) (9075 (2819) (58460 (8607 (3075 (8B40 (B4

FiD“i‘"tCiT]l Li;hilities 27006 27008 Total comprehensive income for the six months ended 30.06.2015 Adjustments for:

D toater st - : D308 SN | o e C o USOKD (DD LTIS USRI Py i et ot e WS 0 WS B BAR 2% 0 e
Ug to other customers 92k, 924, Other comprefensive income/ (loss) net of tax - - (3368) 67 (3.801) D GBI | oo oera
Other borrowings . _ ) 1992679 1992629 L : - - ange in operating assets (2484788) (4783,528) (1,774,261) (4699,740) (2,507,591) (4783,628) (1,768,802)  (4,699,740)

oorrowings WL, w92,029!  (Total comprehensive income for the period (3968)  (160.225) (164,193) 1739 (162454) . oS

Total financial liabilities N g B ~ 5343.961 5,343,961 s = | Change in operating iabiltes 1168199 731721 388271 737640 1183861 7372l 336622 737540

Transactions with owners of the bank Income tax reversal . . (550) . .

As at 31.12.2014-Audited Contributions and distributions Profiton disnasal of Pronerty Plant & Fauinment ; . ; } 2 . .

Financial Assets Transfes duing theperiod - 48 - (3 - - || Dirdone i (180) () - S -
Cash and cash equivalnts - - 6L - -1 BLZ3 ot Confributions and disributons -8 - (59 - =1 Vet cash fom/ (used n) operating acties (L403 609) (6078515 (L469.61) (09L6%8) (L39T.158) (G078415) (LAT0G4) (98L533)
Balance with Central Bank - - 95886 - - 55,8860 [Balance as at 30.06.2015 4968850 438 (4470) (585.354) 4319464 79336 4456800
Placements with banks . . L118137 ) - Lnem Cash flows from investing activities
(ngﬁgf'a"nznfe'ﬁleﬁtbﬂi?fg tbsa;ilsd fortading 4'19? 511 425 51‘1‘32 Explanatory Notes Eurcha;e foffinanlcialfi‘nvestments . 0 o
L ivabl h _ R ' R -3 L ) ) roceeds from sale of investment securities - - 1 - 4
F?naanns;al;(inr\?ecset%aebmess ;3 aoi}aglrecflésrtgg;grs - ) 3,085,83? . : %ggivgf’;g 1). These interim financial statements of the bank have been prepared based o the Sri Lanka Accounting Standards (SLFRS/LKAS). | et o hace o roperty. lntandeqipment 10389 (4260 (L7 (190D (7B (A% (91) (11907
Firencl imestments hld o matury ; BAL i ) v25v415 fThetrﬁwere nzoongln?c;rr:tctlﬁnges_tgtr_]ez}_ccoun_nlngtptzhmestanﬁ metgodsofcomp;t_anon sn|1_cethe Igat?]ttahudned fmanmil ?tgt_eri‘len;s Proceeds rom sal o property lant and eqipment ) ) N . 10 N N T

" . = or the year . rurtner, these Interim financial statements have been prepared in compliance wi € requirement ot ori Lanka ; |

T(.)tal flflanc.lal.a.s.sets AL B4 0438127 L0 - 6497108 Accounting Standard - LKAS 34 on ‘Interim Financial Reporting’. Previous year figures and phrases have been re-arranged wherever th‘thig:Hr;hraescee;fe\dntanglbleassets (5,918813 (35’205} (5'918803 (20’637? (8'233 (35'205? (5’4223 (20'6373

Fiancia Labiltes ] ) ) g qage| S corfom tothecurent presntaton. Net cas fron/(used i) iestig aciies 60 (009 (W (ol (L) U3 (e (oo
Due to other customers R R R CO1919132 1 919'132 2). The total temporary differences of the Bank arising from tax losses and tax credits amounted to Rs. 1,147 Mn resulting in a deferred
Other borrowings R : R ~ 1083 551083 tax asset of Rs. 321 Mn as at 30 June 2015. Based on the 5 years forecast prepared by the management and internal assessment |Gash flows from financing actvities

Total financial liabilities N B _ R 2749’457 7749457 carried out by the Board of directors, the recognition of deferred tax asset has been limited to Rs. 151 Mn The unrecognized deferred | Nt proceeds from borrowings 1441546  (990.889) 1472612  (18.220) 1441546 1472612

tax assets as at 30 June 2015 was Rs 170 Mn Net cash from/ (used in) financing activities 1441566 (990.889) 1472612  (18220) 1441546 (990.889) 1472612 (18,200
3). There were no material events that took place since 30 June 2015, that require disclosure in these Interim Financial Statements. Netincrease (ecrease) i cash and cash equivalents AT GIBOT)  GMD) G0 13098 GIBYT)  GE%) (400
4). All known expenses have been provided for in these Interim Financial Statements. Cash and cash equivalents at the beginning of the period 39,039 5146345 65,228 4099825 61,239 5146345 719912 4059825
5). There were no pending litigation of a material nature against the bank Efect o echange et fucuaions ncas and cashequivlents ed

’ ' (Cash and cash equivalents at the end of the period 60787 17368 60787 17368 74331 17368 74331 17,368
N e e R N N ERR C R ALVl www.cargillsbank.com




